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DUTCH ECONOMY

ECB rate cuts unpredictable. Dutch
consumers saving more than ever. 

ECB in a limbo for further cuts 
With the eurozone inflation rate right at
2%, exactly the ECB’s target, the path to
further rate cuts is getting less obvious.
And that is exactly what can be
concluded from the recent multi-
directional comments made by ECB’s
executive board and governing council
members. ECB council member Isabel
Schnabel stated that, since medium-
term inflation is projected to be at 2%
and inflation expectations remain
stable, “the bar for another rate cut is
very high”. In addition, she mentioned
that the current ECB stance is
accommodative, which is shown by the
recent bank lending survey where, 56%
of banks reporting that interest rates 
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With eurozone inflation at target, the ECB’s next move is unclear. Mixed signals from
policymakers highlight growing uncertainty around future rate cuts. Meanwhile,
Dutch households continue to strengthen their balance sheets, with total savings
surpassing €600bn. In this update: ECB outlook, market reactions, mortgage spread
developments, and why Dutch credit fundamentals remain among the strongest in
Europe.

ECB rate outlook remains unclear despite inflation at target
Mortgage spreads narrow as swap rates rise
Dutch household savings hit a record €626bn
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are boosting the demand for
mortgages, while only 8% say they’re
holding demand back”. On the other
hand, Panetta, the governing council
member from Italy is advocating for
more future rate cuts if weak economic
growth further fuels disinflationary
pressure. With the ECB deposit rate
currently at 2%, it remains to be seen
what the ECB will do during the next
meeting on the 24th of July. 

Markets increase inflation risk
premium 
Short and medium-term inflation are
undergoing downward pressure caused
by weak economic growth and the rapid
appreciation of the euro vs the dollar.
Judging from the 20bp increase in euro
government bond yields since the start
of June, markets are increasing risk
premiums in case the US and EU can’t
negotiate an attractive trade deal. Last
week president Trump announced that
the import tariffs for all EU goods to the
US will be set at 30% starting from
August 1 and any countermeasures will
be met with another 30% above the
new EU tariff. EC President von der
Leyen responded by saying that Europe
prefers cooperation rather than
confrontation. But, she also made clear
that she is ready to adopt
countermeasures if needed. Preparing
for higher future inflation rates,
markets prepared for the worst and 

government bond yields increased
across the board, and swaps rates
followed suit, see figure 1. Dutch
mortgage rates have not responded as
of the 7th of July to the increase in
swaprates. As a result mortgage
spreads decreased to approximately
100bp for 10 year NHG from 115bp at
the start of the quarter.  

Figure 1: Swap rates

Source: DMPM analytics 

For 10 year non-NHG 100% LTV,
spreads decreased to 135bp from
155bp at April 1st, see figure 2. 
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Figure 2: Dutch 10 year mortgage spreads

Source: DMPM analytics 

Swap curve steepening continues 
In the previous quarterly report we  
mentioned the steepening of the swap
curve. This trend continued in the
second quarter of 2025, as the 10-20
swap curve steepened another 10bp to
more than 20bp. This increase is visible
in figure 1, but more clearly in figure 3
below. 

Figure 3: 10-20Y swap curve spread

Source: DMPM analytics 

The marketshare of the 10 year
mortgage rate tenor has increased
approximately 10% to 80%, compared
to the first quarter of 2025. Therefore, it
seems that consumers do respond to
the relatively more expensive longer
fixed interest rates periods. But we
should also make clear that the relation
between the steepness of the swap
curve and consumer preferences for
certain fixed interest rate periods with
regard to new mortgage applications, is
fuzzy at best. There have been periods
where the curve was relatively flat,  
together with a relatively large 10 year
market share. Therefore, more research
is needed to draw a firm conclusion.

Bank deposits Dutch households
surpass €600bn 

Due to the significant wage growth
during the past few years and the
increase of real disposable income, the
total size of bank deposits of Dutch
households increased rapidly. In the
first quarter of 2025 total bank deposits
crossed the € 600bn and stand per May
2025 at € 626bn, see figure 4. This
number can be split up in saving
deposits of around € 515bn and current
accounts of around € 111bn. 
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Figure 4: Dutch households bank deposits

Source: DNB, DMPM analytics 

The increase of saving deposits shows
that the balance sheet of Dutch
households remains very solid and is
even improving further. This is
evidenced by the decrease of the debt
to income ratio of Dutch households,
see figure 5. In 2013 this ratio was at
243, and 10 years later it decreased to
172. It’s fair to say that a debt to income
ratio between 175 and 200 is still high,
but apparently that’s pretty normal
among the richest countries in the EU.   

Figure 5: Debt to income ratio households

For investors in Dutch mortgages it
shows that the Dutch mortgage market
is rock solid, and the credit risk
fundamentals are getting even stronger.
The high payment morale and the very
low percentage of arrears is typical for
the Dutch market. 

Source: Eurostat
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Disclaimer
For professional investors only
This document is exclusively intended for profes-
sional investors as defi ned under the laws and
regulations that apply to the recipient and user of
this document. It must not be distributed to or used
by any person or entity in any jurisdiction or country
where such distribution or use would be unlaw-
ful. This document is not intended for use by any
person in any jurisdiction where such publication or
availability is prohibited due to the person’s nation-
ality, residence, or other reasons.
No liability for damages
DMPM is not liable for any loss or damage arising
from the use of this document, including but not
limited to direct, indirect, incidental, or consequen-
tial damages.
Opinions, not facts
The information contained in this document
represents the views of the authors and should not
be interpreted as factual statements or profes-
sional advice. Although the authors consider the
information to be reliable, it is provided without any
warranty of accuracy, completeness, or timeliness.
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To stay up to date with our publications,
follow DMPM on LinkedIn

For more insights and information about our
services, visit our website: www.dmpm.nl

For questions about this publication
or about our services, feel free to reach
out to the authors of this article or to
info@dmpm.nl or +31(0)10 242 2400.

Information subject to change
The content of this document is subject to modifi ca-
tion without prior notice.
No obligation to update
DMPM is not obligated to update the information
contained in this document.
No investment advice
This document aims to off er professional investors
insights into the expertise of DMPM and does not
serve as investment advice. Nothing within should
be regarded as a solicitation or off er to buy or sell
any fi nancial instruments. The information provided
does not constitute fi nancial, legal, accounting, or
tax advice.
No consideration of individual needs
The information contained herein does not account
for the investment objectives, specifi c needs, or
fi nancial circumstances of any individual. It should
not be considered a complete statement on any
matter and should not be relied upon as such. Any
reliance on the information is at the sole risk of the
recipient.

Past performance and risks
Past performance is not a reliable indicator of future
results. Investments carry risks, including the po-
tential loss of principal. Mortgage-backed securities
may be sensitive to interest rate changes, subject to
early repayment risks. There is no guarantee that
the guarantor will fulfi ll its obligations, regardless
of the presence of other garantors, be they private
or public.
Intellectual property rights
All rights to the information in this document are
and will remain the property of DMPM. This docu-
ment may be reproduced or published only when
citing DMPM.
Acceptance of terms
By accessing this document, you agree to the terms
described above.
Affi liation
DMPM B.V. is a member of the Blauwtrust Groep.
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